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0ffice of the SecretarY

June 26, 201 8 AccePted / Filed

JUN 26 2O1B
Via Hand Delivery
Ms. Marlene H. Dortch
Secretary
Federal Communications
445 l2th Street, SW
Washington,DC 20554

]fiez Promoting Telehealth and Telemedicine in Rural America, WC Docket No' l7-310

Dear Ms. Dortch,

1 USAC, Telecom Program: [Jrban and Rural Rates, https://www.usac'org/-res/documents/
R nfo.

t"T)ffi9} 
riir copy onteiruAl

TeleQuality Communications, LLC ("TeleQuality") hereby submits foJ the

commission,s approval additional interstate rural rates for purposes of prov.iding service to

healthcare provider, ("HCPs") through the Rural Health care Telecommunications Program'

Teleeuality is currently working with HCPs seeking telecommunications services for

2018 through the ielecommunications Program. Tgeiablish its rural rates for 2018,

TeleQualit| has followed the requirements of 47 C.F.R. $ 54.607 and the recent usAC

;;i;";;;:i'teleeuality does noi provide service to commercial customers other than HCPs, so

it cannot calculate ruri rates Uased on the average rate charged to commercial customers for

similar services pursuant to 47 C.F.R. $ 54.706(a) (USAC's Method 1)' In some cases'

Teleeuality -uy U" able to establish a rural rate by calculating the average of tariffed or other

publiily avaitaUte rates for similar services in the same rural area pursuant to 47 C'F'R' $

54.706(b) (USAC',s Method 2). lncases where due diligence has not revealed any tariffed or

ottrer puUticly available rates for "the same or similar services in that rural area over the same

distance as the eligible service," or where TeleQuality has reasonably determined that Method 2

results in a rate that is ,,unfair,;' TeleQuality muit submit its rates for interstate services to the

commission for approval pursuantto 47 C.F.R. $ 54.607(b) (usAC Method 3)'

Attached please find TeleQuality's interstate rates for the Telecommunications Program

for Funding yeaizotg (shown in Attachment I as the TeleQuality 20l8Interstate Rate Sheet)

for areas served using uSAC Method 3. Also attached, as required by 47 c'F'R' $ 54'706(bX1)'

is the justification folTelequality's rural rates including cost itemizations (shown in Attachment

2 as tlie Teleeuality 2018 Interstate Rate Cost Justification)'

These rates are all for services that are interstate interexchange and/or CLEC business

data services, and which were subject to competitive bidding. As such, these are all services that
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the Commission has mandatorily or permissively detariffed because of the presence of a

competitive market. i"i +l C.f.n. $ Ot.tq; Hyperion Tel.ecommunicatons Inc' Petition

Requesting Forbearance, Memoranau* opinion and order and Notice of Proposed Rulemaking'

lzFCCRcd 8596 (1997) ("[W]e t ur. pr.ii*sly determined that [CLECs] are nondominant'

and that nondominant carriers, .by definition,' cannot exercise market power'") See also 47

C.F.R. $ 61.201 (detariffing ILEC Uusin"s, Jata services)' Moreover' iven if a tariff were filed

(which is no longer permitted fo. irt.r."Jti*g. ,.*i""t, including interexchange private lines)'

these are rates charged by a nondominant carrler and thus would be considered prima facie

lawful and permitted to take effect o, onl Juv;. notit"' See 47 C'F'R' $ 1'773(a)(ii)' As such'

although the margins for individual contract prices vary' as would be expected under competitive

bidding in which bids are submitted in uaruni" based on estimated costs' that variance does not

create a basis for determining these ,u,., a L. unreasonable or not cost-based' Indeed, forcibly

setting a different rua. Jir,oi, the market and harms consumers' See Nat'l Ass'n of

Telecommunications officers & Advisors v. Fed' commc'ns comm'n' 862 F'3d 18'25 (D'C' Cir'

zol7)(..Rateregulationofafirminacompetitivemarketharmsconsumers.,,)

TheTeleQuality20l8lnterstateRateCostJustification(Attachment,)containsforward-
looking estimates of telequality's costs ariitg the 201 8 Funding Year' and thus contains

business-sensitive confideitial information. Pirsuantto Sections 0'457 and 0'459 of the

Commission,s rules, 47 C.F.R. $$ 0.457, 0459, T.l.Quality hereby requests confidential

treatment of Attach;ent 2, which shouli be withheld from public inspection'

In support of this request, TeleQuality hereby states as follows:

1. Identification of specific Information for which confidential Treatment Is

Sought (Section 0'459(b)(1))

TeleQualityseeksconfidentialtreatmentwithrespecttotheTeleQuality20l8Interstate
Rate Cost Justification (the,,Confidential Information"). TeleQuality does n-ot seek confidential

treatment witt r"rp""ia irr" information contained in the TeleQuality 2018 lnterstate Rate

Sheet.

2.DescriptionofCircumstancesGivingRisetotheSubmission(Section
0.4se(bx2)

TeleQualityisdisclosingtheConfidentiallnformationpursuantto4T.C.F.R.

$54.607(b)11;.releQualityne-edstoestablishsomeofitsruralratesunderthe
Telecommunications Program by submitting those rates to the commission' As required by the

rules, the ,uU*irrion muJt incluie "a justifiation of the proposed rural rate' including an

itemization of the;osts of providing the requested service'" Id'
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sensitive commercial information'

Public Disclosure."

REDACTED_FOR PUBLIC INSPECTION

ExplanationoftheDegreetoWhichthelnformationlsCommercialor
Financial, or contains"a Trade secret or Is Privileged (section 0'459(bx3))

TheinformationintheTeleQualityzolslnterstateRateCostJustificationiscommercial
or financial ard containstrade ,".r.i info'rmation' The justifications for TeleQuality's rates

include detailed information regarding the frices TeleQualitypays to its wholesale.providers as

well as TeleQuality', o*n costi to ,.*. ff'Cpt. In addition, the Cost Justification includes

information about how TeleQuality prouirion' services to HCPs to meet their unique business

needs; this information describes ieieQu"ii ;;;' t*al business practices and techniques and is

4. Explanation of the Degree to which the Information concerns a Service that

Is Subject to Competiiion (Section 0'459(b)(4))

The market for the services at issue is subject to competition; the level of competition

varies based on the element of the service and the specific location'

5.ExplanationofHowDisclosureofthelnformationCouldResultin
SuU.iuntiul Competitive Harm (Section 0'459(b)(5))

Firsl, disclosure of the information in the response would provide TeleQuality's

competitors with sensitive insights relateJto TeleQuality's servicis and how it provisions its

services to meet its customers' unique n..d,' Disc-iosurl of this information would allow

TeleQuality', .o*p"iliors to use this information to determine TeleQuality's competitive

position and associat"J ."r.nr", and tfre.eiy gpifi ?competitive 
advantage' Sec.oltd' disclosure

of Teleeuality,s Confidential Information would place TeleQuality at a competltrve

disadvantage, as TeleQuality lacks the same information regarding its competitors ' Third'

disclosure of the inforiration could damag" t"l"qrulity's relationships with its wholesale

providers, to the .*t.rt it ut it has purchur""a *noGsale inputs at rates that are not generally

publicly available. iinally disclosure of this information could harm the competitive bidding

process in the RHC Program'

6.IdentificationofAnyMeasuresTakentoPreventUnauthorizedDisclosure
(Section 0'459(bX6))

The cost Justification has been kept private and_internal to TeleQuality and its parent

company. Each page of Attachm.nt Z i, "].i.ly 
marked "TeleQuality Proprietary - Not for

Identification of whether the Information Is Available to the Public and the

ExtentofAnyPreviousDisclosureofthelnformationtoThirdParties
(Section 0.459(bX7))

7

TeleQuality has not previously disclosed to third parties' other than its counsel' its parent

company, and relevant state commissions uny of tnt infoimation in the Cost Justification'
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g. Justification of period During Which the_Submitting Party Asserts that

Material Should Not Be l"uiLur" for Public Disclosure (Section 0'459(bX8))

TeleQualityrequeststhattheCostJustificationnotbedisclosedforl0yearsfromthe
date of this request. By that time, the ,"rriffi of Tele-Quality's commercial information will

have diminished, as market changes witt renoer it increasingly dated, and would make it difficult

for competitors to gu"g. TeleQuility's current market position and revenues'

Ms. Marlene H' Dortch
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Attachs.

Shouldyouhavefurtherquestionsorrequireadditionalinformationinordertograntthe
requested confidentiaiity treatmeri, pl"ur" .ontuft me immediately so that I can provide further

assistance to resolve this matter'

*{<**

Sincerely,

John T. Nakahata
Counsel to TeleQuality Communications' LLC
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Circuit lnformation
Craig, CO 8L625750 HCircuit Address

MEM.CO.0002Billing Account Number

N x T-1.

L,500.00
SRate

Cost ltemization -

SCircuit Costs

Transpo rt and lnterconnection costs

rating and service deliverY costsope

Working caPital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Percentage Ma
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Circuit lnformation
co 81625785 Russell St,Address

MEM.CO.0006Billing Account Number

NxT-1

2,759.32SRate

Cost ltemization -

sCircuit Costs

ransport and lnterconnection costs

and service delivery costsOperating

Working caPital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Percentage Ma tn
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Circuit lnformation
Address 54 Hwy 11, O Caliente, NM 87549

Billing Account Number LCD.NM.OO14

Speed

Rate

N xT-1

s 2,019.00

Cost ltemization -

Circuit Costs

Tra and lnterconnection costs

$

Operating and service delivery costs

Working caPital

Pre-tax cost itemization

Federal and State lncome Tax

Ma

Perce M n
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Circuit lnformation
310 sth Street, Carrollton, lt 62016Circuit Address

nt Number GCH.rL.0004

20 mb Ethernet

4,330.00

Cost ltemization -

Circuit Costs

Transport and I nterconnection costs

Speed

Rate S

S

IOperating and service delivery costs

I
Working capital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

MarginPerce
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Circuit lnformation
310 sth Street, Carrollton, lt 62016Address

Billing Account Number

100 mb Ethernet

4,800.00

GCH.rL.0005

d

S

Cost ltemization -

Rate

$

and lnterconnection costs

Circuit Costs

ransport

and service deliverY costso

Pre-tax cost itemization

Worki

Federal and State lncome Tax

Margin

MaPercenta
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Circuit lnformation
Ave, De Leon, TX 764441100 wCircuit Address

Billing Account Number cTc.Tx.0001

100 mb EthernetSpeed

2,135.00S

Cost ltemization -

Rate

s

and lnterconnection costs

Circuit Costs

Transport

and service delivery costsope

Pre-tax cost itemization

Working capital

Federal and State lncome Tax

Margin

MaPercenta n
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Circuit lnformation
TX764441100 W Reynosa Ave, DeCircuit Address

Billing Account Number crc.Tx.0002

45 mb

3,337.00

peed

s

Cost ltemization -

Rate

s

Transport and lnterconnection costs

Circuit Costs

and service deliverY costsOperati

Pre-tax cost itemization

Working capital

Federal and State lncome Tax

Margin

Ma nPerce
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Circuit !nformation
3804 Hwy 377 S, Brownwood, TX 76801Circuit Address

Billing Account Number cTc.Tx.0004

NxT-1Speed

4,330.00s

Cost ltemization -

Rate

s

and lnterconnection costs

Circuit Costs

sport

o rating and service delivery costs

Pre-tax cost itemization

Working capital

Federal and State lncome Tax

Margin

Percenta Margin
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Circuit lnformation
e, TX 75401135 River North Blvd,Circuit Address

Billing Account Number cTc.Tx.0005

NxT-1

4,330.00

peed

s

Cost ltemization -

Rate

S

lnterconnection costs

Circuit Costs

Transport and

ng and service delivery costs

Pre-tax cost itemization

Working caPital

Federal and State lncome Tax

Margin

Margin
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Circuit lnformation
208 North Columbus Street, Hicksville, OH 43526it Address
MMH.OH.0007Billing Account Number

NxT-1

1,935.62sRate

Cost ltemization -

sCircuit Costs

rt and lnterconnection costsTra

rating and service delivery costs

Working capital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Percentage Ma n
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Circuit lnformation
26435oHicksviHColumbusrth Street, lle,N208 oCircuit Address

MMH.OH.0014

N xT-1

Billing Account Number

1,835.62
S

Cost ltemization -

Rate

SCircuit Costs

and I nterconnection costs

and service delivery costsOperati

ransport

Working caPital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Percenta Ma
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Circuit lnformation
208 North Columbus Street, Hicksville, OH 43526

Circuit Address
MMH.OH.0016Billing Account Number

NxT-1

1,835.62$Rate

Cost ltemization -

$Circuit Costs

port and lnterconnection costs

rating and service del costso

Working capital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

MaPerce
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Circuit lnformation
43526OHHicksvillbusColum e,North Street,208Circuit Address

MMH.OH.0018

N xT-1

Billing Account Number

1,530.00s

Cost ltemization -

Rate

SCircuit Costs

Transport and lnterconnection costs

and service deliverY costsOperati

Working capital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Perce M n
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Circuit lnformation
2OB North Columbus Street, Hicksville, OH 4t526Circuit Address
MMH.OH.0019

N xT-1peed

NumberBil

1,530.00S

Cost ltemization -

Rate

sCircuit Costs

and service delivery costs

costsnd ctionn nentercoNSTra aport

Working capital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Perce M n
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Circuit lnformation
1302 River Street, Paltka, tLl2l77Circuit Address
RHC.FL.0031Account Number

100 mb Ethernet

Bill

Speed

3,836.00SRate

$

Cost ltemization -

Circuit Costs

and service delivery costsng

nte nectiorcon costsna dn

Working capital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Perce Margin
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Circuit lnformation
13804 State Route 141, Kitts Hill, OH 45545Circuit Address
rLc.oH.0001

1 gb Ethernetpeed

Bil Number

7,893.00s

Cost ltemization -

Rate

s ICircuit Costs

Transport and lnterconnection costs

rating and service del costs

IWorking capital

I
Pre-tax cost itemization

Federal and State lncome Tax

I
IPercentage Margin

Margin
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Circuit lnformation
1408 Campbel lDrive, Ironton, OH 45638Circuit Address
rLc.oH.0002Billing Account Number

100 mb Ethernetd

7,200.00S

Cost ltemization -

Rate

sCircuit Costs

and lnterconnection costs

g and service delivery costso

Transport

Working capital

I
Pre-tax cost itemization

Federal and State lncome Tax

argrn

Margin

M
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Circuit lnformation
oH 45619717 Thirdy Avenue, ChesaCircuit Address

rLc.oH.0003Billing Account Number

100 mb EthernetS

7,200.00SRate

Cost ltemization -

sCircuit Costs

Transport and lnterconnection costs

Operating and service delivery costs

Working capital

I
IPre-tax cost itemization

Federal and State lncome Tax

Margin

Margin
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Circuit lnformation
223 Carlton Davidson Lane, CoalGrove, OH 45538Circuit Address
Irc.oH.0004Bilting Account Number

100 mb Ethernetd

7,200.00
S

Cost ltemization -

Rate

SCircuit Costs

rt and lnterconnection costs

Operating and service delivery colls

Tran

Working capital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Ma nPerce
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Circuit lnformation
t0777 45669OHProctorvi lle,LO7Road ,Circuit Address
rLc.oH.0005Account Number

100 mb Ethernet

7,200.00
S

Cost ltemization -

Rate

sCircuit Costs

and lnterconnection costs

and service deliverY costso

nsport

Working capital

Pre-tax cost itemization

Federal and State lncome Tax

Perce M n

Margi n
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Circuit lnformation
55 Townsh Road 508, South Point, OH 45580

Circuit Address

Account Number

100 mb Ethernet
Speed

Bil rLc.oH.0006

7,200.00s

Cost ltemization -

Rate

sCircuit Costs

ransport and lnterconnection costs

and service delive costs

Working caPital

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Ma
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Circuit lnformation
818 Prentice Street, Granite Falls, MN 5624LCircuit Address
WMH.MN.OOO9Billing Account Number

NxT-1S

1,090.00SRate

Cost ltemization -

SCircuit Costs

and lnterconnection costs

rating and service delivery costso

Working capital

Pre-tax cost itemization

Federal and State lncome Tax

MarginPerce

Margin
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Circuit lnformation
105 Paseo del Canon West, Taos, NM 87571Circuit Address

100 mb Ethernet

TCC.NM.0004

Speed

nt Number

S 5,200.00

Cost ltemization -

Rate

s ICircuit Costs

Transport and lnterconnection costs

and service delivery costsOperati

IWorking capital

I
Pre-tax cost itemization

Federal and State lncome Tax

Margin

Percentage M n
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Circuit lnformation
Circuit Address 103 Walnut Street, Clayton, NM 88415

TCC.NM.0005Billing Account Number

10 mb EthernetS

Cost ltemization -

Rate 2,002.55s

S ICircuit Costs

ing and service costso

nda nterco nectionn costsnsra

IWorking capital

I
I

Pre-tax cost itemization

Federal and State lncome Tax

Margin

Percenta Ma
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Circuit lnformation
220 4th Avenue, Raton, NM 87740Circuit Address

Account Number TCC.NM.0005Billi

10 mb EthernetSpeed

Cost ltemization -

Rate 2,O02.56s

SCircuit Costs

Transport and lnterconnection costs

and service delivery costsrati

IWorking capital

I
Pre-tax cost itemization

Federal and State lncome Tax

I
IMa

M n

Perce in
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Circuit lnformation
Circuit Address 7777 Highway 43, Mclntosh, AL 36553

Billing Account Number sAH.AL.0001

20 mb EthernetSpeed

Cost ltemization -

Rate 1,705.00s

Circuit Costs s I
Transport and lntercon

Operating and service delivery costs

nection costs

I
IWorking capital

I
IPre-tax cost itemization

Federal and State lncome Tax

Percentage Margin

Margin

I
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Circuit lnformation
uit Address 1065 Bucks Lake Road, Quincy, CA 95971

Account NumberBilt

Cost ltemization -

Rate

PDH.CA.0001

1 gb Ethernet

9,985.00

peed

S

Transport and lnterconnection costs

Circuit Costs S

Operating and service delive costs

Pre-tax cost itemization

Working capital

Federal and State lncome Tax

Margin

Ma tn
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Circuit lnformation
Circuit Address 1055 Bucks Lake Road, Qui cA 95971

Account Number PDH.CA.0002

Speed 100 mb Ethernet

4,282.00

Cost ltemization -

Rate S

Transport and lnterconnection costs

Circuit Costs s

Operating and service de livery costs

I
Pre-tax cost itemization

Working capital

Federal and State lncome Tax

Margin

Ma tn



REDACTED_FOR PUBLIC INSPECTION

Circuit lnformation
Circuit Address 176 Hot Springs Road, Greenville, CA 95947

Billing Account Number PDH.CA.0003

100 mb Ethernet

4,282.00

Cost ltemization -

S ed

Rate s

Transport and lnterconnection costs

Circuit Costs s

Operating and service delivery costs I
IWorking capital

Pre-tax cost itemization I
Federal and State lncome Tax I
Margin

Ma tn


